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CURRENT DEVELOPMLNIS

NORTHERN AREA: In Moxico, Commundst "peace® propaganda was apvavently
‘successfnl in securing myny signatures backing the Stookholm resolublon
(p. 2). The Jamaican leader, William Alexandor Bustamante, is losing
ground to a potentially anti=US group (p, 2), In Haiti, junta meuber
Colonel lagloive can make himself president if he so desives (p, 2).

SOUTHERN ARBA: Argentina’s bargaining position in URk-Argentine trade
negotiations has improved with the increase of foreign competibion for
the Argentine market (p, 3), Dissension in the Bolivian armed forces
adds to the shakiness of the govermment of that coumtzy (v, L).
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MEXICO: YPeace Activity has Some Success

Necently received reports and pericdicals indicate that
the strong press exposés of the Commmnist propaganda motive back
of the Stockholr resolution on the proscription of the atomic bomh
did not prevent the lkexican leace Commdttee from petting mmsrous
important signatures, It now seams that, throuph a vell-arganized
and carefully sxecuted campaipgn from late April to mid-June, a heter=
ogeneous group (ranging from know: Comunist to extreme rightist
Catholio Church elemernts) were induced to endorse this program,
This instance of apparent acceptance of Communist propaganda by non=
Comaani st groups should bs svaluated, howswer, in the light of the
subsequent prompt Lexdcan government support of the indted lUations
action in the Korean crisis and the pro=UN and pro=US attitude of
the lexican press as a whole, Improved Commundst organization and
temporary success in front groups will mean little so lopp as the
weight of [exdean public opinion, which it is believed the povern—
ment and the press represent, remaing on the side of the democratis
forees.

JAVAICA: Dustamunte Lo Groww o Potent‘ial]}%;ai:ﬂ:m e

- The Influcrce of VWIiiiam siexander mStamarts in politice
and erganized laber o= the twe are oloonle agrocinted in Jamaica ==
is doclining percoptibly, Tn last becowberis general elections, his
o= and rolatively conservative Jamaica labor Party (JLF) was re~
turned with a drastically reduce? wujority (D/LA Wely, 17 Jan 50),
As the result of a mwber of rovwn! Fristietional strikes, the
Bustamante Intcrnational Trade Urdon (BITU) lost control of several
important Jabor uwlons while maintaining oaly a precarions hold cn
others, The death or incapacitation of tco aping and ailing Busta~
mnte would mean the virtual dissolution of the JLI=ELTU oreanization.

teanwhdle, We rival Peoples’ atdonsl Party (PIF) and its

labor affiliate, “w Tradez Union Congress (TIC), have been capital=
izing on and accelsrating the uetericratioz of Dustamante ‘s pogition,
The PP advocates a propran of left=wing sociaiism, ineluding the
natiogelization of the island®s princips) inmdustry, sugar. vhile
tids party has a4 considerabls body of moderates, its policies are
often Influemesd try a vooal left=wing elemont, “When, as uvitimately
secms inevitable, the NF wins control of the rovernwent, this radi~
cal group can be counted o to level charges st imperialism and
racial diserimination aspainst the US in an attenpt to arcuse senti~
ment hostile to this country zamong Jamaicans.

HalTl: lagloire May Assume rresidency

!‘E&ssy Fort=au-Prince reports that there are indications
that Colonel Maglodire, the most porerful member of the three—man
governing junta, may be elevated to the precldensy at an early dite,
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There is littls doubt that, if he so desires, Magloire could maneu-
ver himself into office by one device or ancther, He is ropulaxr
with the army and influential civilian eloments and has twice demon~
strated that he is the political master of the country by ousting
Presidents lescot in 1046 and Estimd last May, If Megloire should
decide to assume the presidency, his administration would be pro~-US
and probably consiliatory toward the Dominiean Republic, Domestic-
ally, the miserabls lot of ths masses would be little improved, but

L | 25X6
Fearmnils, AIITIYE Ialtering progress in the evolution

- mocratic instruments of government would at least temporarily

be halted,

ARGENTINA: Position in Trade Talks With UK

Argentinae's bargaining position in UK~
Argentine trade negotiations may well result in an agreement more
favorable to Argentina than was indicated a few months ago (D/LA Wkly,
7 Mar 50), A compromise on the meat priss now scems probable, Final
agreement will improve UK-Argentine trade relations as woll as Argen—
tine economic stability,

A loy factor strengthening Argentinats position is in-
creased foreign competition for the Argentine market, both as an
outlst for manufactures and as a sowrce of agricultural products
that oan be obilained by barter, Some instances of this increased
campetition ares an Amportant agreement with Germary initialled in
June (US$12) million each way); expanding trade with Japang French
and Belglan consideration of possible credits for Argentina, At
present, Argentina also is negotiating a number of emall commodity
exchanges =— such as meat for Osrman coal (in addition to the trade
agreement) and meat for Venezuslan petroleum = that would cut down
on traditional UK exports to Argentina, and earlier arrangements with
S companies for imports of dollar petroleum have already roduced -
requirements for UK ol during the next year (D/IA Vkly, 2 May 50),
Further stimulus to reduce Argentine purchases from the UK and to
lessen dependence on Britain generally stems from Argentina’s short~
ags of sterling and its general dissatisfaction with trade relations
with the British during the past two years, Tims, in order to mini-
mize its loss of trade in Argentina, historically an important UK
market, Britain will have to offer more competitive terms in both
buying and selling,

A compromise on terms will probably be reached in the near
future, since the meat trade is very important to both nations, It
is likely that Argentina will agree to a 10 to 15 percent increase in
the sterling meat price (as against the L0 percent demanded to com
pensate for increased petroleum prices) and will also agreec to make
arrangement for liquidation of commercial and financial arrears in
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the UK (reportedly #10 to $20 million), In return, the UK will
probably grant Argentina at least a small loan in the gulse of a -
"reciprocal credit’ or advance payment for imports from Argentina,
Final agreement on terms will improve UK-Argentine
trade relations as well as Argentine economic stability, A pro~
longed period of wweriainty that has beon prejudiecial to Uk=
Argentine trads will be ended and provision will have been made
for the ligquidation of Argontine commercial and financial debts
to the UK, It is true that the new relationship between the prices
of meat and petroleum will not be as favorable to Argentipa a2s it
was in the June 199 agreement; the terms now anticipated, however,
will be a svbstantial improvement over Argentine prospects several
months age, and should be favorably reflected in the larger pattemrn
of over-all Uk=Argentine economdc and financial relations of which
the meat pwice is only one aspect,

BOLIVIA: Dissension Undermines Government's Stability

goveyrnment's army support, on vhich it is dependent
for its continuance in power; is threatened by dissension cemtering
about & struggle between Chief of Staff Colonel Rios Rosel and
National Police Director Colonel Vincenti., Possibly because ill
feeling betweon the army and police is of long standing, Iios fosel
has been trying to force the resignation of Vinecenti, who, in tur,
has been atberpting to cust Rios Rosel, Some senior army officers
sugpect Rios Nosel of intrigue with the MR, and these elements, as
well as President Urriolagoitia, are backing Vincenti, While it is
posaible that the present difficulty may be resolved by the replace~
ment of Rios Rosel, the existence of dissension within the army
impairs the stability of the government by depriving it of sorely
needed strength to resist the continmued revolutionary attempts of
various subversive groups.
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-« Recent events have temporerily strengthened President
Plaza's position, but will not basically alter the unstable poli-
tical situation. Economlie conditions continue to be unfavorable.
Degplte the two subversive movements within the army, at the
moment 1t still appeers willing to support the present administra~
tion. The govermment mey henceforth adopt stronger measures
ageinst any incresse in Communist sctivities. Ecuador continues
to follow the lead bf US poliey in internstionel affairs.

= US security interésts have not been affected by recent
developments in Ecuador.)

Eoldtical

The governnment's quick suppression of Guevara Moreno's attempted revolt
of 15 July will temporarily strengthen President Plaza's pesition but will
not beslcally alter continuing unsteble political conditions. The arrest
of Guevara and his revolutions:y supporters removes at least for the time
belng ons threat to the present government and temporarily weskens other
opposition groups by eliminating the possibility of their colisborating with
the hitherto orgenized Guevers movement in an effort to overthrow the govern=-
ment. However, the politicel situation remsins unstable due %o the existence
of two subversive movements within the army led by Minister of Defense Manuel
Diaz~Cranados end by Col. César Alfaro, snd the possibility of a revolutionary
coup by the military cannot be discounted.

It is not believed that the recent mass cabinet resignation and conse~
quent recrganization will have the hoped~for effect of significantly strength-
ening the administration®s position. The president's decision 4o resppoint
Diaz~Granados as liinister of Def'ense but not to retain Guillermo Ramos (until
now Plage's right hend man, perhsps the outstanding leader of the MCDN, but
an arch enemy of Disz~Granados) in the importent post of Minister of Govern-
ment indicotes Plaza®s reel conecern over the threat currently presented by
Diaz's subversive movement. Uhether this decision resulted from Plazafs fear
that = revolution would be preeipitated by failure to rename Diaz to the cabi=
net or from & hope of winning in this way Diaz's confidence and support, it
is not likely that it will grestly discourape the subversive activities of the
finister of Defense.

Although the June congressionsl elections placed an NCDN~Conservative
perty majority in Congress (D/LA Wkly, 31 lay 50), thereby eliminating the
possibility that Plaza might be forced out by 2 legislative coup, this de-
velopment likewise has not improved the governmentls stebility in view of
the actlvities of the subversive military elements who still bese their hopes
on ataging a successful coup.

W
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Econonle conditions are still quite unfuvorable nad there is no indicatiomm
that they will improve to any great extent in the coming guarter. The Shell
Company's cessation of exploretions for oil in the Oriente in April will eventu-
81ly force 4,000 people out of work. As yet no plune have been rmode by the
govermmont to cope with the unenployment situation, which will rouch rericus
proportions in the early fell with the closing of the Forlovels pold nine.

Reparding the sxport of Feusdor®s agriculturcl products, preveiling high
mariet prices for cmeao and coffes will continue 4o assure g substentisl ine
come Trom those sources, even though cecao production has fellen off -lnceh
one third from the 1945 level; also greater rovenus may be ewpected from the
sale of banenas in view of plany of Americen frult companies to expand importis
from Feuador. However; these factors have not offset the adverse 2ffvet which
the low world market price four rice continues to have on Touader's seonomy-

It is expected thet the $250,000 Dxim Dank losn grasted Fauader in June for
modernization of rice production methods will eventually onable Eousdor to
lower costs of production and thus compete sdvantepeously on the world rarkets
but the beneficlal effects of the loan will not begle to e felt for nix
monthe to a year.

President Plsza's decision to nostpone (with the ernission of the Liter- im
netional lonetsry Fund) revising the multiple-oxchange reie low in order that e
the Conrress convendng in Aupuist mey ralie the ffinal decision In thils »atter '
mey be attributed meinly to his fesr of ecrcating any issue which might be
seized upon by oppusition forces to make his nliticsl positlion oven nore pre-
carious than 1t 1s et pregent. Politicel considersticns were zlso partlally
responsible for the firm attitude which the povermment has maintoined toward
labor in recent worker-meungermesit conflicts, for it is Sxpected that such a
policy will tring Plaze rore support from tie niddle class end wealth groups.

At the noment the arry eppears willing to support the govermrent but the
growing strength of the two subversive movercn's within the srmy {sce Politieal)
could change thisz situction in the coming wecks. Doubls about the loyalty of
perticulsr units and unit cormanders have alreedy ceused the governrent to effoct
several transfors. In late Narch it replaced Major Antonio Salpudo; the pro-
Guevara corrander of the irportant mechanized unit at Sar Antordo, with an officer
loyal to the administrstion; in Uy it rushed anti-Quevsra offinsers to arey
units in some of the southera provinces vhere Guevars reportedly Liad mude gains;
end in mid-June it sought to consolidzte its control in the region of Cugyaquil =
by exchanging the nposecibly disloysl Plehincha Infantry Beitolion with the &

Guayas battalion located et Anbato (the unit which wes rosponsible for arrvest-
ing Cuevera on 15 July) and sirengthening the cavalry proup in Guayeg:il by an
edditionel fifty rmon (D/IA “kly, 27 Jun 50}
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The ermy is not up to the strongth envissged In its nlans for 1950, since
legs than half of the authorized number of conscipts have been called up for
training (D/LA Wkly, 11 Apr 50).

The barter agreement by which l'cumdor recelved Czechosloval carbires,
bayonets and cartridges in return for rice and cecso represents o frther step
away from arms standerdization in the Hemisphere- }

The government's epprehending lela lortinez and locking her up overnight
{on the pretext that she had absconded with funds desipuated for 2 peor i‘ax_nily)
mey be regerded 2s a warning to the Cormunists thet any pgrost increase in their
activities may heuceforth be countered with stronger mossuros on the part of
the government. Since her return from a trip to Tastern Furope and the Soviet,
Uniom, lela l'artinez hos directed the roorgunization of "puace corritiess™ in ‘

Feundors a program which is being carricd on mainly by Neundor's wonen Communiots.

She has succeeded in persusding nany of tlie housewlves in the Quito wres to
partlcinate in "peace meetings®, and other prominest women Communists hove boen

active crganlzing the ferinine movemcnt in Guayaquil- |
In the recent congressicoul elections the Cormunists polled zhout 5,000
votes. This represents a considerabls increese over their forner vobing strength
(which wes about 3,000}, but despite this gein the Communists continue to
oceupy a position of minor politlcal importence in the country. It is nob
estimeted thut they will meke any significant rmains in the eoming nonths.

2 & -

Feuzdor's continuing desire to act with the 'S5 in ratters perteining to
forelpn offalrs was firther svidenced recontly by its prorpt sssurances of ‘
soliderity with the UC ynosition regnrding the Korcon situction sud its vote in
fevor of the US-gponsored Security Coeneil resclutlon of 27 June. Leundor may
be expected to continue to support US policy in all metters periaining to the
East-liest strugple. |

Arti-governrent forces tried recently te capitalize upon the long-standing
anti-Peruvian feeling in Seundor by sceusing the adrinistration of "ircason®
- when it simmed & trede asreerent with Peru. Probebly beeause thieir notives
were cbvio sly more political then pririotic, their offorts met with only
linited suceess. There hove been na farilcr Jevelepments regerding the settle-
ment of the Lagrrtocochs bound:rry dispute with Peru. A meeting of the guarentor
netions to Jdiscuss posaibilitles for e sctilement was criminglly scheduled for
June; then postpencd until af'ter the Peruvian elections; a8 yet ro dote hes
been set for the reeting. ' )

|
|
W‘ T, |

Approved For Release 2002/06/1‘i : CIA-RDP79-01090A000200050029-4 |

{
i
1

TTHET

FS!
s
e
E—

Y

T

o



